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Our Lady Star of the Sea School
Statement of Responsibility
For the year ended 31 December 2019

The Board of Trustees accepts responsihility for the preparation of the annual financlal statements and the judgernents
used in these financlal statements.

The management {including the principal and others as directed by the Board) accepts responsibllity for establishing and
maintaining a system of Internal controls deslgned to provide reasonable assurance as to the integrity and rellabllity of
the school's financial reporting.

tt s the opinion of the Board and managemant that the annual finandial statements for the financial year ended 31
December 2019 falrly reflects the financtal position and cperations of the school.

The School's 2019 financial statements are authorised for Issue by the Board.

Joryen Taasee ﬂ/’/ Lowsso Camplell

Full Nammie of(}!a rd Chairperson Full Name of Peincipal
Signature of Board Chairperson ) Slgnature of Princtpal "

2 -} 2828 2| 7- 2020
Date: Date:
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Our Lady Star of the Sea School
Statement of Comprehensive Revenue and Expense

For the year ended 31 December 2019

2019 2019 2018
Budget
Notas Actual {Unauditad) Actual
§ 5 $

Revehue
Govarnment Grants 2 2,821,445 2,514,770 2,764,435
Locally Ralsed Funds 3 516,947 407,752 444,713
Use of Land and Bulldings Integrated 1,540,000 580,000 1,540,000
Interest Income 7,116 3,000 3,957
Internatlonal Students 4 58,435 33,760 51,017

4,943,944 3,939,282 4,804,122
Expengeag
Locally Ralsed Funds 3 153,985 73,314 129,199
International Students 4 1,400 - 1,661
Learning Resources 5 2,500,362 2,324,113 2,542,837
Administration 6 265,976 244,054 297,318
Finance 3,607 3,500 3,583
Property 1,809,512 1,176,728 1,748,139
Deprediation 8 105,732 110,000 104,046
Amortisation of Equitabla Lease 3,081 3,082 3,08),
Loss on Disposal of Property, Plant and Equipment 686 1,500 1,834

4,844 431 3,936,301 4,832,658
Net Surplus f [Deficit) for the year 99,513 2,981 {28,576)
Other Cemprehenslve Ravenue and Expenses - - “
Total Compreheansive Revenue and Expense for the Year 99,513 2,981 {28,576)

The abova Statemant of Comprahensiva Revenue and Expense should ba read in conjunction with the accompanylng notes which form part of

thesa financlal statements.
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Our Lady Star of the Sea School
Statement of Changes in Net Assets/Equity

For the year ended 31 December 2019

Balance at I January

Total comprehensive revenue and expensa for the year

Capital Contributions from the Minlstry of Educatton
Contribution - Furniture and Equipmant Grant

Equity at 31 December

Retalnad Earnings

Equity at 31 December

2019 2019 2018
Budget
Notes Actual {Unaudited) Actual
5 5 3
391,300 391,300 419,876
99,513 2,981 (28,576}
14,612 - -
25 505,425 394,281 391,300
505,425 394,281 391,300
505,425 394,281 391,300

The above Statement of Changes In Net Assets/Equity should be read In conjunction with the accompanying notes which farm part of these

financlal statements.
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Our Lady Star of the Sea School
Statement of Financial Position

As at 31 December 2019

2019 2019 2018
Bugget
Notes Actual (Unauditad) Actual

§ $ §
Current Assets
Cash and Cash Equivalents 9 422,374 205,239 207,722
Accounts Recelvable 10 151,892 153,050 146,515
GST Recelvable 25,859 “ -
Prepaymants 18,252 12,500 12,057
Inventories 11 19,566 14,000 13,878
Investments 12 41,084 - -

675,067 384,789 380,172
Current Liakilitias
GST Payahkle - 3,000 3,156
Accounts Payable 15 319,876 213,500 217,400
Revenue Recelved In Advance 16 47,366 42,000 52,628
Provision for Cyclical Maintenance 17 76,292 76,202 “
Flnance Lease Liakllity - Current Pertlon 19 19,897 10,397 20,537

463,431 345,180 293,761
Worldng Capltal Surplus/[Defict) 215,636 39,600 86,411,
Non-current Assets
Froperty, Plant and Eguipment 13 352,015 399,054 412,214
Equitable Leasehold Intarast 14 40,051 40,000 43,132

392,066 439,054 455,346
Non-current Ligbilities
Provision for Cyclicat Maintenance 17 73,200 73,200 129,006
Finarce Lease Labllity i9 29,077 11,173 21,451

102,277 84,373 150,457
Net Assats 505,425 394,281 391,300
Equlty 25 505,425 394,281 391,300

The above Statement of Financlel Position should be read in conjunction with the accompanying notes which form part of thesa financial
statements,
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Our Lady Star of the Sea School
Statement of Cash Flows

For the year ended 31 December 2019

Cash flows from Operating Activities
Govemment Grants

Locally Raised Funds

Internattonal Students

Goods and Services Tax (nat)

Payments to Employees

Payments to Suppliers

Cyclical Malntenance Payments in the year
Interest Paid

Interest Recetved

Net cash from Oparating Activities

Cash flows from Investing Activitics
Proceads from Sale of PPE (and intangiblas)
Purchase of PPE (and intangibles)

Purchase of Investments

Net cash from Investing Activities

Cash flows from Financing Activities
Furniture and Equlpment Grant

Finance Lease Payments

Net cash from Financing Activities

Net Increasef{decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Note

2019 2015 2018
Budget
Actual (Unaudited) Actual
$ $ $

783,708 714,770 779,056
500,408 395,665 451,101
74,217 34,238 48,409
{29,055) (196) 30,123
(509,442) {504,582) {618,433)
{473,979) {523,100) {636,468)

{78,480} - -
(3,697} {3,500) {3,588)
6,583 2,980 3,980
270,263 116,275 54,185

. {1,500) -
{54,986) {183,680) {128,897)

{41,084) - .
{96,070} {185,180) (128,887)

14,612 - -
25,847 66,431 {15,653)
40,459 66,431 {15,653)
214,652 {2,483) {90,365)
207,722 207,722 298,087
422,374 205,239 207,722

fhe statemeant of cash flows recards anly those cash flows directly within the contral of the School. This means centrally funded teachars'

salaries and the use of land and buildings grant and expensa hava baen excluded,

The above Cash Flow Statement should be read In conjunction with the accompanying notes which farm part of these financial statements,
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Our Lady Star of the Sea School
Notes to the Financial Statements
For the year ended 31 Dacember 2019

1. Statement of Accounting Policies

Reporting Entity

Our Lady Star of the Sea School {the School} is a Crown entity as specified In the Crown Entitles Act 2004 and & schoal a3 described in the
Educatlon Act 1989. The Board of Trustees {the Board) Is of the view that the School 15 a public benefit entity for financial reporting
purposes,

Basls of Preparation

Reporting Period

The financlal reports have been prepared for the period 1 January 2019 to 31 Dacember 2019 and In accordance with the requirements of
the Public Finance Act 1989,

Busis of Preparation
The financlal statements have been preparad on a going concemn basis, and the accounting policies have been consistently applied

throughout the period.

Financial Reporting Standurds Applied

The Education Act 1989 requires the School, as a Crown entity, to prepare financlal statements In accordanca with generally accepted
accounting practice. The financial statements have been prepared i accordance with generally accepted accounting practice In New
Zezland, applylng Publlc Sector Public Benefit Entity (PBE) Standards Reduced Disclosure Regima as appropriate to public benefit entitlas
that qualify for Tler 2 reporting, The School is considered a Public Benefit Entlty as 1t meets the ctiterla specified as “having a primary
objective to provide goods and/or services for community or social henefit and where any equity has been provided with a view to
supportlng that primary objective rather than for financlal returh to equity holders”.

Stondard Farly Adopted
In line with the Financlal Statements of the Government, the School has elected to early adopt PBE IFRS 9 Einanclal Instruments. PBE IFRS 9

replaces PBE IPSAS 29 Financlal Instruments: Recognition and Measuremant. Information about the adaption of PBE IFRS 9 is provided In
Mote 28,

PBE Accaunting Standards Reduced Disclosure Regime
The School qualifias for Tler 2 as the school Is not publicly accountable and is not considered large as It falls below the axpenditure
threshold of $30 million par year. All relevant reduced disclosure concessions have been taken,

Measurement Base
The financial statements are prepared on the historical cost basts unlass otherwlse noted in a speciflc accounting poliey,

Presentation Currency
These financial statements are presented In New Zealand dollars, raunded to the nearest dollar,

Speaclflc Accounting Pollcles
The accounting polickes used In the preparation of these financlal statements are set out below,

Critical Accounting Estimates And Assumptions
The preparation of financlal statements requires management to make Judgaments, estimates and assumptions that affect the application
of accounting policles and the reported amounts of assets, liabilities, revenue and expenses. Actual results may differ frem these astimates.

Estimates and underlying assumptions are reviewed on an ongalhg basis, Revisions to accounting estimates are recognlsed In the petiod In
which tha estimate fs revised and in any future periods affected.

Useful lives of property, plont and equipment

The Schoal reviews the estimated useful livas of property, plant and equipment at the end of each reporting date. The School helleves that
the estimated useful lives of the praperty, plant and equipmant as disclosed tn the Significant Accounting Polictes are appropriate to tha
nature of the property, plant and equiprment at reporting date. Property, plant and equipment Is disclosed at note 13,
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Our Lacly Star of the Sea School
Notes to the Financial Statements {(cont.)
For the year ended 31 December 2019

Critical Judgements In applying accounting policles
Managemant has exerclsad the following critical judgements in applying accounting policles:

Classlflcation of leases
Determining whether a leasa is a fihance lsase or an cperating lease requires judgement as to whether the lease transfers substantially all

the risks and rewards of ownarship to the schaol. Judgement is required on various aspects that include, but are not limited to, the fair
valua of the leased asset, the economic life of the leased asset, whether or not to include renewal options In the lease term, and
determining an appropriate discount rate 1o calculate the present value of the minlmum lease payments, Classification as a finance lease
means the asset Is recognised In the statement of financia) position as property, plant, and equipment, whereas for an operating iease no
stich asset I recagnized.

Recognition of grants
The School reviews the grants monies recelved at the end of each regorting perlod and whether any require a provision to carry forward

amounts unspent. Tha Schaol belleves all grants recelved have been appropriately recognised as a liability If required. Government grants
are disclosed at note 2,

Revenue Recognltion

Government Grants
The School receives funding from the Ministry of Education. The following are the maln types of funding that the School receives;

Operational grants are recorded as revenue when the School has the rights to the funding, which Is In the year that the funding is recelved.

eachers salaries grants are recorded as ravenue whan the School has the rights to the funding In the salary pariod they relate to. The
grants ara not racaived In cash by the School and are paid directly to taachers by the iMinlstry of Education.

Other Grants
Other grants ara recorded as revenue when the School has the rights to the funding, unless there are unfulfilled conditions attached to the

grant, In which case the amount relating to the unfuifilled conditions Is recognised s a llabllity and rejeased to revenue as the conditlons
are fulfilled,

Grants for the use of land and buildings ara also not recalved In cash by the School as they equate to the deemed expense for using the
fand and bulldings which are owned by the Proprietor. Use of land and bullding grants are recorded as revenuz In the period the School
uses the land and bulldings.

Donations, Gifis and Bequasts
Donatlons, gifts and bequasts are recorded as ravenue when thelr recelpt is formally acknowledged by the School.

Interast Revenue
Interest Revenua earned on cash and cash equivalents and Investments is recorded as revenue In the peried it Is earned,

Use of Land and Buildings Expense
The property from which the School aperates Is owned by the Proprietor, The expense is based on an assumad market rental yleld on the

land and bulldings as used for rating purposes. This is a nan-cash expense that 15 offset by a nor-cash grant from the Proprietor.

FInance Lease Payments
Finance lease payments are apportioned between the finance charge and the reduction of the outstanding liability. The finance charge is

allocated to each period during the lease term on an effective Interast basls.

Cash and Cash Equivalents
Cash and cash equivalents include cash on hand, bank balances, deposits held at call with banks, and other short term highly liguid
investments with orlginal maturities of 90 days or less, and bank overdrafts. The carrying amount of cash and cash equivalents represent

falr value.
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Our Lacly Star of the Sea School
Notes to the Financial Statements (cont.)
For the year ended 31 December 2019

Accounts Receivable

Shorttarm recelvables are recorded at the amount dus, lass an allowance for credlt losses. The school applies the simplified expected
credit loss modal of recognising lifetime expected cradit losses for racalvables, in measuring expected cradit losses, short-term recelvables
have been assessed on a collective basis as they possess sharad credit risk characteristics, They have been grouped based on the days past
due. Short-term recelvables are written off when there is no reasonable expectation of racovery. Indicators that there [s no reasonable
expectation of racovery Include the debtor belng In llquidation.

Priar Year Pollcy

Accounts Recelvable represents items that the School has Issued invoices for or accrued for, but has not received payment for at year end,
Receivables are initially recorded at fair value and subsequently recorded at the amount the School reallstically expects to recelve. A
recelvable 1s considered uncollectabla whare thera Is cbjectlve evidence the School will nat be able to collect all amounts due. The amount
that Is uncollectakla {the provision for uncollectibility) Is the differance between the amount due and the present value of the amounts
expected to ba collected.

Inventories

Inventorles are consumable iems held for sale and comprise of statlonary and school unifarms, They ere stated at the lower of cost and
net realisable value. Cost Is datermined an & first in, first out basls. Nat reallsable value |s the estimated selling price in the ordinary course
of activities less tha estimated costs necessary to make the sale, Any write down from cost to net reallsable value |s recorded as an sxpense
in the Statemant of Comprehensive Revenue and Expense In the perlod of the write down.

Investments
Bank term deposits ave inltlally measured at the amount Tavested. Interast Is subsequently accrued and added to the Investment halance, A

loss allowance for expectad credit losses 1s recognised If the estimated 1oss allowance is not trivial,

Prior Year Policy _
Bank term deposits for perfods exceeding 3¢ days are classifiad as Investments and are Initlally measured at the amaunt Invested, Interest
Is subseguently accrued and added te the investment balance. After initlal recognltion bank term deposits are measured at amortised cost
using the effective Interest method less impalrment.

Investments that are shares are categorlsed as “avaflable for sale” for accounting purposes In accordance with financlal reporting standards.
Share Investments are recognised initially by tha School at falr value plus transaction costs. At balance date tha School has assessed
whether there |5 any evidence that an investment is impalred. Any impaitment, gains or losses are recognised in the Statsment of
Comprehensiva Revenue and Expansa,

After inftial recognition any investments categorised as avallable for sale are measured at thelr fair valus without any deduction for
transaction costs the School may incur on sale or ather disposal.

The School has met the requirements under Schedule 6 Section 28 of the Educatian Act 1983 In relation to the acquisition of Investmant
securitles,

Property, Plant and Equipment,
Land and bulldings bwned hy the Propriator are excluded from these financial statements. The Board’s use of the land and bulldings as
‘occupant” |5 based on a property occupancy document,

Improvernents {o buildings cwhed by the Proprietor are recorded at cost, l2ss accumulated depreclation and Impairment losses.

Proparty, plant and eguipment are recorded at cost or, In the case of donated assets, fair valug at the date of recaipt, less accumulatad
depraciation and impairmant losses, Cost or fair value as the case may be, Includes those costs that refata diractly to bringing the assat ta
the locatlon where it will he used and making sure it is in the appropriate condition for its Intended use.

Property, plant and aqulpment acquived with Indlvidvel values under $1,000 are not capitallsed, they are recognised as an expensa in the
Statement of Comprehensive Revenue and Expense.

Gains and losses on disposals {l.e. sold or glven away) are datermined by comparing the procaeds received with the carrying amounts {l.e.
the book value). The gain or loss arising from the disposal of an item of property, plant and egulpment is recognised i the Statement of
Comprehensive Revenue and Expansa.
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Our Lady Star of the Sea School
Notes to the Financial Statements {cont.)
For the year ended 31 December 2019

Finance Lenses

A finance lease transfers to the lessee substantlally all the risks and rewards incidental to ownarship of an asset, whather or not title [s
eventually transferred. At the start of the lease term, finance leases are recognlsed as assets and liablllties in the statament of financial
position at the lower of the falr value of the leased asset or the present value of the minimum lease payments. The flnance charge 1s
charged to the surplus or deflcit over the lease perlod so as to produce a constant periodic rate of Interest on the remaining balance of the
liabllity, The amount recognised as an asset is depreclated over its useful life, If there 1s ho reasonable cartainty whather the schoal will
obtain ownership at the end of the lease term, the assat Is fully depreclated aver the shorter of the lease term and its useful life,

Depreciation
Property, plant and equipment except for library resources are depreclated over thelr estimated useful lives on a stralght l\ne basis, Library
rasgurces are depredated on a diminishing value basls. Depreclation of #ll assets is reported In the Stetemant of Comprehensive Revenue

and Expense.

The estimated useful lives of the assets are:

Bullding improvements 40 years

Furniture and equlpment 10-15 years
Infarmation and communicatlon technology A4-10 years

Leased assets held under a Finance Lease 3 years

Library resaurces 12.5% Diminishing value

tmpairment of property, plant, and equipment
The School doas not hold any cash geherating assets. Assats are considered cash generating where thelr primary ohjectlve is to generate a

commercial return,

Non cosh generaling assets

Property, plant, and equipment held at cost that have a finite useful life are reviewed for Impalrment whensver events or changes In
circumstances indicate that the carrying amount may not ba recoverable. An Impairment loss |s recognised for the amount by which the
asset's carrylng amount exceeds Its recoverable service amount. The recoverable servica amount is the higher of an asset’s fair value less
¢asts o sell and value In use,

Value in use Is determined using an approach based on elther a depreclated replacement cost approach, restoration cost approach, or a
service units approach. The most appropriate approach used to measure value [n use depends on the nature of the Impalrment and
avalfability of Information.

If an asset's carrylng amaunt exceeds its recoverable service amount, the asset is regarded as Impalrad and the carrying amount 1s written
down to the recoverable amount, The total impatrment loss Is recognised In the surplus or deflclt.

The raversal of an Impalrment loss is recognised In the surplus ar deficlt.

Accounts Payable
Accounts Payabie represents llahilitles far goods and sarvices provided to the School prior fo the end of the financial year which are unpald.
Accounts Payable ara recorded at the amount of cash required to settle those liabifltles, The amounts are unsecured and are usually pald

within 30 days of recognition.

Employee Entitlements

Short-term employee entitlemenmts

Employee beneflis that are due to be settled within 12 months after the end of the perlod In which the emplayae renders the related
service ara measurad based on accrued entilements at currant rates of pay, These include salaries and wages accrued up to balance date,
annual leave earned to but not yet taken at balance data,

Long-term employee entitlerments
Employee henefits that are due to be settled beyond 12 months after the end of the perlod In which the employee renders the related
service, such as long service laave and retirement gratuitias, have been calculated on an actuarial basis. The calculations are based on:

« [lkely future entitlements accrulng to staff, based on yaars of sarvice, years to entitternent, the llkelihood that staff will reach the point

of antitlemant, and contractual entitlement information; and
« the present value of the estimated future cash flows.
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Our Lady Star of the Sea School
Notes to the Financial Statements (cont.)
For the year ended 31 December 2019

Revenue Recelvad (n Advance
Revenue recelvad in advance relates to fees recelved from students where there are unfulftlled obligations for the Schoal to provide
sarvices in the future. The faes are recorded as revenue as the obligatlons are fulfilled and the fees earned.

Tha School holds sufficient funds to enable the refund of unearned fees in relation to this revenue received In advance, sheuld the Schiool
be unable to provide the services to which they relate.

Proviston far Cyclical Maintenance
The property from which the School operates Is owned by the Proprietor. The Board s responsible for maintaining the land, bulldings and

other facllities on the Schoal slte In a state of good order and repair,
Cyclical malnitenance, which involvas painting the interior and exteror of the School, makes up the mast significant part of the Board’s
responslbilities outside day-to-day malntanance. The provislon for cyelical maintenance reprasents the obligatlon the Board has to the
Ministry and is based o the Board's ten yaar property plan {LOYPP).

Financial Assets and Liabilities

The Schocl's financlal assats comprise cash and cash equivalents, accounts recelvable, and investments. Al of these financlal assats, except
for nvestments that are shares, ara categorlsed as “Ioans and receivables” for accounting purposes in accordance with financial reporting
standards.

Investmants that are shares are categorised as "avallabla for sale” for accounting purposes in accordance with financial reporting standards.
The School’s flnancial liabllities comprise accounts payable, finance lease liability and painting contract liability, All of these financial

llabilitles are categorised as “financial lizbilitles measured at amortised cost” for accounting purposes In accardance with financal reporting
standards.

Goods and Services Tax {GST)
The financlal statements have been prepared on a GST exclusive basis, with the exceptlon of accounts recelvable and accounts payable
which are stated as GST Incluslva.

The nat amount of GST pald te, or recelved fram, the IRD, Including tha GST relating to investing and financing activities, Is classified as a
net operating cash flow in the Statement of Cash Flows.

Commitments and contingencies are disclosed exclusive of GST,

Budget Flgures
The budget figures are extractad from the School budget that was approved by the Board at the start of the year.

Services Received In-Kind

Fram time to time the School receives services In-kind, ineluding the time of voluntears. The School has elected not to racognise services
recelved In Kind in the Statement of Comprehenslve Revenue and Expense.
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Our Lady Star of the Sea School
Notes to the Financial Statements {cont.)
For the year ended 31 December 2019

2 Government Grants

2019 2019 2018
Budgat
Actual {Unaudited) Actual
$
Operational Grants 582,302 H85,562 631,218
Teachers' Salarles Grants 2,027,644 1,800,000 1,976,514
Resource Teachers Learning and 8ehaviour Grarits 4,279 3,000 4,718
Other MoE Grants 197,863 123,208 146,847
Other Government Grarnts 9,353 3,000 5,138
2,821,446 2,514,770 2,764,435
3 Locally Ralsed Funds
Local funds raised within the Schaol's community are made up of:
2019 2019 2018
Budget
Actual (Unaudited) Actual
Revenue 5 § §
Donations 246,936 254,100 212,371
Actlvities 102,268 92,552 78,642
Trading 50,176 12,000 14,477
Fundraising 89,201 22,500 87,660
Other Revanue 28,276 26,560 21,563
516,947 407,752 444,713
Expenses
Acthvitles 95,534 73,314 62,370
Trading 34,921 - 62,978
Fundralsing {Costs of Ralsing Funds) 23,530 - 3,851
153,985 73314 123,159
Surplus/ (Deficit) for the year Locally Ralsed Funds 362,962 334438 315,514
4 International $tudent Revenue and Expensas
2019 2019 2018
Bucigat
Actual |Unaudited) Actual
Numbar Number Number
International Student Rall - 5 5 5
2019 2019 2018
Budgat
Actual (Unaudited) Actual
Revenue § $ 5
Intarnational Student Fees 58,435 83,760 51,017
Expenses
International Student Lavy 1,400 - 1,661
1,400 - 1,661
Surplus/ (Deflcit} for the yeor Internationol Students 37,025 33,760 49,356
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Qur Lady Star of the Sea School
Notes to the Financial Statements (cont.)
For tha year ended 31 December 2019

5 Learning Resources

2019 2018 2018
Budget
Actual [Unaudited) Actual
5
Currlcular 111,035 134,000 63,793
Informatlon and Communication Technology 32,265 32,483 33,198
Library Rasources 2,953 2,000 1,882
Emiployee Benefits - Salarles 2,304,182 2,094,800 2,364,690
Staff Development 49,227 50,830 78,174
2,500,362 2,324,113 2,542,837
6 Adminlstration
20me 2019 2038
Budgat
Actual {Unauditad) Actual
$
Audit Fes 7,989 7,989 7,756
Board of Trustees Fess 4,215 4,0c0 4,318
Board of Trustees Expenses 7,360 6,500 18,283
Communication 6,989 6,000 6,884
Consumables 36,746 35,330 48,523
Operating Leasa - 4,296 6,163
Otirer 8,163 6,900 4,480
Employee Benefits - Salaries 182,059 161,685 189,841
insurance 5,635 5,700 5,341
Service Providers, Contractors and Consultancy 6,820 5,664 5,729
365,976 245,064 207,318
7 Property
20149 2019 2018
Budget
Actual {Unauditad) Actual
$ ] 5
Caretaking and Cleaning Consumables 10,987 10,800 11,431
Consultancy and Contract Servicas 44,913 44,000 43,942
Cyclical Maintenance Expense 98,966 21,000 19,193
Grounds 15,837 21,200 30,841
Heat, Light and Water 31,451 26,500 32,208
Rapalrs and Maintenance 10,775 18,900 18,372
Usa of Land and Bulldings 1,540,000 B80,000 1,540,000
Securlty 8,390 9,000 9,744
Employee Benaflts - Salarles 48,183 45,328 43,410
1,809,512 1,176,728 1,745,139

The use of land and buildings figure represents 8% of the school's total property value. This Is Used as a 'proxy’ for the market rental of the
property, Property values are astablished as part of the natlonwide revaluation exercise that s conducted avery 30 funz for the Ministry of
Education's year end raporting purposes.
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Our Lady Star of the Sea School

Notes to the Financial Statements {cont.)
For the year ended 31 December 2019

8 Depreciation

2019 2019 2018
Budget
Actual [Unatidited) Actual

$ § $
Buiding Improvernents - Crown 325 500 279
Furnlture and Equipment 54,861 59,000 53,071
Information and Communication Technology 22,585 24,000 24,674
Leased Assets 25,140 26,500 23,175
Library Resources 2817 - 2,847

105:?32 110,000 104,046

9 Cash and Cash Equivalents
2018 2019 2018
Budget
Actual {Unaudited) Actual

5 $ §
Cash on Hand 200 200 200
Bank Current Actount 53,316 39,039 41,716
Bank Call Account 127,921 166,000 165,806
Shart-term Bank Depesits 200,837 - -
Cash and cash equivalents for Cash Flow Statement 422,374 205,239 207,722

The carrylng value of short-term depostts with maturity dates of 90 days or less approximates thelr falr value.

10 Accounts Receivable

2018 2019 2018
Butlget
Actual {Unaudited) Actual
L3 5 $
Receivables 2,514 8,000 7,018
Interast Recaivable 563 5¢ 30
Teacher Salaries Grant Receivable 148,815 145,000 139,466
151,892 153,050 146,515
Recelvablas from Exchange Transactions 3,077 8,050 7,045
Receivables from Non-Exchange Transactlons . 148,815 145,000 139,966
151,892 153,050 146,515
11 Inventories
2019 2019 2018
Budget
Actual {Unaudited} Actual
]
School Uniforms 19,566 14,000 13,878
19,566 14,000 13,878
12 investments
The $chool's investment activitles are classifiad as follows:
2019 2019 2018
Budgat
Ackual {Unaudltad} Actual
Current Asset ' $ 4 ]
Short-term Bank Deposits 41,084 - .
Total Investments 41,084 - .
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Our Lady Star of the Sea School
Notes to the Financial Statements {(cont.)
For the year ended 31 Dacember 2019

13 Propetty, Plant and Equipment

Opening
Balanea {NBY) Additicns Disposals Impalrment Leprectation Tota! {NBV}
2019 § 3 $ § ] 5
Bullding Improvernents 12,728 - “ - (328) 12,903
Furnlture and Equipment 275,899 10,946 - - (54,861) 231,984
Informatlon and Communication
62,486 2 - -
Technoloay A ,603 (22,58¢) 42,500
Leased Assets 41,169 29,375 - - {25,140) 45,408
Library Rasources 19,932 3,265 5B6) - (2,817} 19,724
Balance at 31 Decembear 2019 41 &;ﬁ 45219 GB]EJ - {105,732 35%15_‘
Cast ar Accumulated
Valuatlon Bepradiation Net Book Value
2019 $ $ 5
Building Improvemerits 13,007 (604} 12,403
Furniture and Equipment . 614,526 {382,542} 231,984
Information and Cemmunicaticn Technology 232,729 {190,224} 42,500
Leasad Assets 78,082 (32,678} 45,404
Library Resources 56,402 (36,678} 19,724
Balance at 31 Decembar 2019 094,746 1642,731} 352,015

The Beard consfders that ne assets have suffered an Impairment during the year,

The net carrying value of equipment held under a finance lease Is $45,404 (2018: $41,169),

Qpening
Balance {NEV] Addltlons Dlsposals impalrment Depreciation  Total (NBV)
2018 $ $ 5 §
bullding Improvemeants - 13,007 - . {279) 12,728
Furniture and Equipment 237,821 91,149 - “ (58,071) 275,809
niminkcatl
!;;f;:;:::;ign: and Communicatian 66,996 20,905 (741) - (24,674 52,986
Leased Assets 44,321 20,023 B - [28,175) 41,169
Library Resources 20,038 3,836 {1,095} - (2,847) 19,932
Balance at 31 Decamber 2018 365,176 149,920 (1,836) - {104,046) 412 214
Cost or Accumulated

Valuation Depraciation Net: Baok Value
2018 § $ $
Building Improverents 13,007 {279) 12,728
Furniture and Equipment 603,579 {327,580} 275,809
Information and Communication Technalogy 230,127 {167,641) 62,486
Leased Assets 86,849 {45,680) 41,169
Library Rescurces 55,000 {35,068 19,932
Balance at 31 Dezember 2018 988,562 {576,348 432,214
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Qur Lady Star of the Sea School
Notes to the Financial Statements (cont.)
For the year ended 31 December 2019

14 Equitable Leasehald Interest
An equlkable leasehold Interast recognlsas an Interest fi an asset without transferring ownership or ¢reating a charge aver the asset., This equitable
teasehald Interest represents the Board's Interest [n capltal works assets owned by the Propriator but pald for in whele or part by the Beard of
Trustees, elther from Government funding or community raised funds.

A lease between the Board and the Proprieter records the terms of the equitable leasehold interest and Includes a detalled schedule of capital
works assets. The equitable feasehald Interest is amortised over the econemie Iife of the capital warks assets(s) Involved. The Intarest may be
realised on the sale of tha capital works by the Proprietor or the closure of the schoal.

2018 2019 2018
Budget
The major capital works assets lncluded In the aquitable Actual {Unaud!tad) Actual
{easahold Interest are: § L $
Network Cabling 40,051 40,000 43,182
40,051 40,000 43,132
The amartisation charga In relation to the equiteble leasehold Interest during the year was $3,081.
{2018: $3,081).
15 Accounts Payable
2018 2019 2018
Budget
Actual (Unaudited) Actual
$ § §
Operating Creditors 118,617 15,000 20,492
Accruals 5,327 6,500 7,673
Employee Entittements - Salarles 150,350 145,000 141,437
Employee Entitlements - Leave Accrual 45,582 47,000 47,798
319,876 213,500 217,400
Payahles for Exchange Transactions 219,876 213 500 217,400
314,876 213 500 217,400
The carrying value of payables approximates thalr falr valua.
16 Revenue Received in Advance
2019 2019 2018
Budget
Actual {Lnaudited) Actual
$ $ $ ;
International Student Fees 37,304 22,000 21,522 '
Other 10,062 20,000 31,106 i
47,366 42,000 52,628 .
£7 Provision for Cydlical Malntenance i
2029 2019 2018 :
- .- S Budget .
Actual {Unaudited) Actual .
8 ] $ :
Proviston at the Start of the Year 129,006 128,006 109,813 !
Increasef(decreasa) to the Provision During the Year 98,966 21,000 19,193 I
Use of the Provision During the Year {78,480} (514} - :
Provision at the End of the Year 149,492 142,492 129,006
Cyc¢lical Malntenance « Current 76,292 76,292 -
Cyclical Malntenance - Term 73,200 73,200 129,006
149,492 149,452 129,006 |
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Our Lady Star of the Sea School
Notes to the Financial Statements (cont.)
For the year ended 31 December 2019

19 Finance Lease Llability
The schoel has entered Into a number of finance lease agreements for IT aguipment and photecopler,
Mintmum legse payments payabla {Includes Interest portion);

2018 2018 2018
Budgat
Actual [Unauditad) Actual
$ $ $
No Later than COne Year 23,163 10,397 25,689
Later than One Year and no Later than Five Years 32,129 11,173 26,057
55,291 21,570 515746

20 Related Party Transactions
The Schotl Is a controlled entity of the Crown, and the Crown pravides the major source of ravenue to the school. The school enters Into
transactions with other eniltles also controlled by the Crowm, such as government departments, state-owned enterprises and other Crown entitlas,
Transactions with thesa entlties are not disdosed as they acour on terms and conditions no rmore or less favourabla than those that 1t Is reasonable
to expest the schoe! would have adopted if deallng with that entity at arm’s length,

Related party disclosures have not been mada for transactlans with related parties that are within a nermal supplier or cllent/reciplant relationship
on terms and condltion no morse or less favourable than those that It Is reasonable to expect the school would have adopted in deallng with the
party at arm’s length in the same clreumstances. Further, transactions with other government agencies (for example, Government departments
and Crown entitles) are not disclosed as related party transactions when they are conslstent with the normal operating arrangements between
government agencles and undertaken on the normal terms and conditlens for such transactions,

The Proprietor of the Scheol (Catholic Dlocese of Auckland) is a related party of the Board because the proprietor appolnts representatives to the
Baoard, glving the proprieter significant influence over the Beard, Any services or cantributions between the Board and Proprietor have been
disclosed appropriately, if the proprietor collects funds on behalf of the school the amounts are disclosed,

The Proprietor provides land and bufldings fraa of charge for use by the Board as noted In Nots 1, The est/mated valus of this use during the current
period Is included In the Statement of Comprehensive Revenue and Expense as “Use of lend and buildings . Undar an agancy agreement, the
Schoo! collects funds on behalf of the Propriator. These Include attendance dues, bullding levy and special character donations payable to the
Proprietor, The amounts collected Tn total were §171,304 (2D18: $188,863), These do not represeat revenue In the financial stataments of the
school. Any halznce not transfenred at the year end Is treated as a llabllity. The total funds held by the school an behalf of the proprietor are $all
(2018: $1,048).
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Our Lady Star of the Sea Schoul
Notes to the Financial Statements {cont.)
For the year ended 31 December 2019

21 Remuneration
Key management personnel compensation

Key management peisonnel of the School Include all trustees of the Board, Princlpal, Deputy Principals and Heads of Departments,

Board Members
Remuneration
Full-time equlvalent members

Leadershis Teom
Remuneraticn
Full-Uime equivalent membars

Total key management persannel remuneration
Total full-time equivalent personnel

2019 2018
Actual Actual
$
4,215 4,318
0.52 0.52
406,637 496,375
4,00 5.00
410,852 500,693
4.52 552

The full tima equivalent for Board members has been determined based on attendance at Board meetings, Committee meetings and for other

abligations of the Board, such as stand downs and suspensions, plus the estimated time for Board mambers to prepare for meetings,

Principol
The total value of remuneration pald or payable to the Principal was In the followlng bands:

Salarles and Other Short-term Employes Banefits:
Principal 1

Salary and Other Payments

Beneflts and Othar Emoluments

Termination Beneflts

Principal 2
Salary and Other Payments
Beneflts and Other Emoluments
Termination Banefits

Principal 3
Salary and Other Payments
Baneflts and Other Emoluments
Termination Benefits

Other Employees

No other employee recelved total remuneration over $100,000 (2018: Mil).

The disclosure for 'Other Employees' does not Include remuneration of the Princlpal.
22 Compensation and Other Benefits Upen Leaving B - -
There were no compensation o other hanefits paid or payable to persons upon leaving.

Qur Lady Star of the Sea Schoot Annual Report and Financlal Statements
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Cur Lady Star of the Sea Schoo!
Notes to the Financial Statements (cont.)
For the year ended 31 December 2019

23 Contingencies
Thera are no cantingent ltabilities (except as noted balow} and no contingent assets as at 31 December 2019,

{Cantingant liabtlitles and assets as at 311 Dacember 2018; nil)

Haolidays Act Compllance — schools payroll
The Minjsiry of Edueation performs payroll processing and payments on behalf of schaa! boards of trustees, through payroll service provider
Eclucation Payrofll Limited.

The Minlstry has commenced a review of the schools sector payroll to ensure compllance with the Holidays Act 2008. The Inftlal phase of this
review has [dantiiied areas of non-compliance, The Minlstry has recognlsed an estimated provision based on the analysls of sample data, which may
not be wholky representativa of the total dataset for Teacher and Suppart Staff Entitlaments, & mare accurate estimate will be possivle after
further analysis of non-complfance has been completed, and this werk is ongolng. Final caleulations and potentlal Impact on any specific Individual
wlll not be known untll further detallad analysls has been completed,

To the extent that any obligation cannct reasonably be guantified at 31 December 2019, a contingent Uabillty for the school may exist,

24 Commitments

(a) Capital Commitments
As at 31 Decernbar 2019 the Board has enterad into no contract agraaments for capital works,

[Capital commitments as at 31 Decamber 2018: nll)
|b) Operating Commitmants

Asal 31 December 2019 the Board has entered Into the following contracts:
- opereting laase of a photocopler

2019 2018
Actual Actual
_ 5 $
No fater then One Year - 2,856
- 2,856

25 Managing Capital
The School's capltal Is Its equlty and comprises capital contributions from the Minlstry of Education far property, plant and equipment and
accumulated surpluses and ceflelts. The School does not actively manage capital but attempts to ansura that income excaeds spending in most
years. Although deficlts can arlse as planned In particular years, thay are offset by planned surpluses in pravicus years or ansuing years.
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Our Lady Star of the Sea School
Notes to the Financial Statements (cont.}
For the year ended 31 December 2019

26 Financlal Instruments
The carrying amaunt of financlal assets and Uabllities In each of the financial Instrument categorles are as follows:

2019 2019 2018
Budget

Actual {Unaudited) Actual
Financlal assets measurad at amortised cost (2018; Loans and recelvables) $ 5 5
Cash and Cash Equivalents 422,374 2(35,230 207,722
Raceivables 151,892 153,050 346,515
Imvestments - Terim Deposits 41,084 - -
Total Financial assets measured at amortised cost 615,350 358,280 354,237
Financlal liahllities measured at amortised cost
Payables 319,876 213,500 217,400
Finance Leasas 48,974 21,570 41,988
Total Financlal Liakllitles Measurad at Amortised Cost 368,850 235,070 250,388

27 Events After Balance Date
On March 11, 2020, the World Health Organlsation declared tha autbreak of COVID-12 {a novel Coronavirus) a pandamic, Two weeks later, on 26
March, New Zealand Increased its’ COVID-19 alert lavel to leval 4 and a nationwide lockdown commenced. As part of this lockdown all schools were
closed. Subsequently all schools and kura reopened on the 18th of May 2020,

At the date of Issuing the financlal statemeants, the school has bean able to absorb the majority of the impact from the natlonwide lockdown as it
was declded to start the annual Easter School holldays sarly. In the periods the sehoel 1s open for tuftion, the school has switched to alternalive
mathods of delivaring the sureiculum, so students can learn remotely.

At this time the full financial impact of the COVID-22 pandemic Is not abla to be determined, but It Is not expected to be significant to the school.
Tha school will continue to recelve funding from the Minlstry of Education, even while closed.

28 Adaoption of PBE IFRS 9 Financial Instruments
In accordance with the transitional provisions of PBE IFRS 9, the schoof has elected not to restate the informatlon for previous years to comply with
PBE [ERS 9. Adjustments arlsing from the adoption of PRE IFRS 9 are recogriised In opening equlty at 1 January 2019. Accounting poficies have been

undated to comply with PBE IFRS 9, The maln updates ars:
» Note 10 Receivables: This policy has been updated to reflect that the impairment of short-term recaivables Is now determined by applying an

axpectad credit loss madel.
« Note 12 Invesiments: Tenm depaslts; This policy has been updated to explain that a loss allowance for expected credit [osses 1§ recognised only if

the estimated loss allowance s not trivial,

Upon transition to PBE IFRSY there were no materal ad]ustments to these financlal statements

29 Comparatives
There have hean a number of prior period comparatives which have bean raclassifled to make disclosure conslstent with the current year,

30 Fallure te comply with section 87C of the Education Act 1989
The Board of Trustess has falled to comply with Section 87C of the Education Act 1989, as the Board were unable to provide thelr audited financial
staternents to the Ministry of Education by 31 May 2020, The disruption caused by the COVID-19 restrictions, Including the closure of the School,
meant that the audit could not progress as plannad. This resulted in the.Sehool missing the statutary deadling, . _
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Crowe New Zealand Audit
Partnership

Audit and Assurance Service

Level 29, 188 Quay Streat
Auckland 1010

INDEPENDENT AUDITOR’S REPORT PO Box 158
Auckland 1140

TO THE READERS OF OUR LADY STAR OF THE SEA SCHOOL'S New Zealand

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2019 Tl +64 9 303 4568
Fax +64 ¢ 309 1198

WWW.crowe.nz

The Auditor-General is the auditor of Our Lady Star of the Sea School {the Schoo!). The Auditor-General
has appointed me, Kurt Sherlock, using the staff and resources of Crowe New Zealand Audit
Partnership, to carry out the audit of the financial statements of the School on his behalf.

Opinion

We have audited the financial statements of the School on pages 2 to 18, that comprise the statement
of financial position as at 31 December 2019, the statement of comprehensive revenue and expense,
statemant of changes in net assets/equity and statement of cash flows for the year ended on that date,
and the notes to the financial statements that include accounting policies and other explanatory
information.

In cur opinion the financial statements of the School:

. present fairly, in all material respects:
o) its financial position as at 31 December 2019; and
o its financial performance and cash flows for the year then ended; and
. comply with generally accepted accounting practice in New Zealand in accordance with Public

Sector Public Benefit Entity Standards, Reduced Disclosure Regime
Our audit was completed on 22 July 2620. This is the date at which our opinion is expressed.

The basis for our opinion is explained below and we draw your attention to other matters. In addition,
we outline the responsibilities of the Board of Trustees and our responsibilities relating to the financial
statements, we comment on other information, and we explain our independence.

Emphasis of Matter — COVID-19

Without modifying our opinion, we draw attention to the disclosures in note 27 on page 19 which outline
the possible effects of the Alert Level 4 lockdown as a result of the COVID-19 pandemic.

Basis for our opinion

We carried out our audit in accordance with the Auditor-General's Auditing Standards, which
incorporate the Professional and Ethical Standards and the International Standards on Auditing (New
Zealand) issued by the New Zealand Auditing and Assurance Standards Board. Our responsibilities
under those standards are further described in the Responsibilities of the auditor section of our report.

We have fulfilled our responsibilities in accordance with the Auditor-General's Auditing Standards.

The litle Partner’ conveys that the person is a senicr member within thelr respective division, and is among the group of persons who hold an equity
Interest (shareholder) in its parent enity, Findex Group Limited. The only professional service offering which is conducted by a partnership is the
Crowo Auslralasia external audit division. All other professional servicas offerad by Findex Group Limited are conducted by a privately owned
organisation andsor its subsidiaries.

Findex (Ausl) Ply Ltd, frading as Crows Australasia is a member of Growe Global, & Swiss verein. Each member firm of Growe Global is a separale
and independent legal enlity. Findex (Aust) Ply Lid and its affiffates are not rasponsible or liable for any acts or omisslons of Crowe Global or any
oifrer member of Crowe Global. Crowe Giobal does not render any professlonal services and dees not have an ownership or parinership interest
in Findex {Ausf) Ply Ltd.
Services are provided by CGrowe New Zealand Audit Partnership an affiffate of Findex (Aust) Ply Lid.
© 2019 Findex (Ausi) Ply Lid
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our gpinion.

Responsibilities of the Board of Trustees for the financial statements

The Board of Trustees is responsible on behalf of the School for preparing financial statements that are
fairly presented and that comply with generally accepted accounting practice in New Zealand. The
Board of Trustees is responsible for such internal control as it determines is necessary to enable it to
prepare financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Trustees is responsible on behalf of the School for
assessing the School's ability to continue as a going concern. The Board of Trustees is also responsible
for disclosing, as applicable, matters related to going concern and using the going concern hasis of
accounting, unless there is an intention to close or merge the School, or there is no realistic alternative
but to do so.

The Board of Trustees' responsibilities arise from the Education Act 1989,

Responsibilities of the auditor for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements, as a whole,
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit carried out in
accordance with the Auditor-General's Auditing Standards will always detect a material misstatement
when It exists. Misstatements are differences or omissions of amounts or disclosures, and can arise
from fraud or error. Misstatements are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the decisions of readers taken on the basis of these financial
statements.

For the budget infarmation reported in the financial statements, our procedures were limited to checking
that the information agreed to the School's approved budget.

We did not evaluate the security and controls over the electronic publication of the financial statements.

As part of an audit in accordance with the Auditor-General's Auditing Standards, we exercise
professional judgement and maintain professional scepticism throughout the audit. Also:

. We identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one résulting from -
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. We obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the School’s internal control.

. We evaluate the approptiateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Trustees.
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) We conclude on the appropriateness of the use of the going concern basis of accounting by the
Board of Trustees and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements or,
if such disclosures are inadeguate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the School to cease to continue as a going concarn.

. We evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

. We assess the risk of material misstatement arising from the Novopay payroil system, which
may still contain errors. As a result, wa carried out proceduras to minimise the risk of material
errars arising from the system that, in our judgement, would likely influence readers’ overall
understanding of the financial statements,

We communicate with the Board of Trustees regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we idenfify during our audit. .

Our responsibilities arises from the Public Audit Act 2001,
Other information

The Board of Trustees is responsible for the other information. The other information comprises the
Annual Report 2019 and the Kiwisport 2019 Report, but does not include the financial statements, and
our auditor’'s report thereon. '

Our opinion on the financial statements does not cover the other information and we do not express
any form of audit opinion or assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other
infarmation. In doing so, we consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on our work, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Independence

We are independent of the School in accordance with the independence requirements of the Auditor-
General's Auditing Standards, which incorporate the independence requirements of Professional and
Ethical Standard 1: International Code of Ethics for Assurance Practitioners issued by the New Zealand
Auditing and Assurance Standards Board.

Other than the audit, we have no relationship with or interests in the School.

A
Kurt Sherlock
Crowe New Zealand Audit Partnership

Cn behalf of the Auditor-General
Auckiand New Zealand
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